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In light of last week’s news that Massachusetts lawmakers intend to retroactively repeal the controversial “tech tax” (click here), the
Massachusetts Department of Revenue (“MDOR”) yesterday announced that it is deferring the September 20 due date with respect to
the initial payment and reporting of taxes under this new law.
The “tech tax,” an extension of the 6.25 percent Massachusetts sales and use tax to certain types of previously untaxed computer and
software services, became effective on July 31, 2013 (click here). The original and new due dates for the payment and reporting to the
MDOR of “tech tax” amounts attributable to taxable transactions occurring between July 31 and September 30, 2013 are as follows:
Taxable Transaction Dates Old Due Date

New Due Date

July 31, 2013

September 20, 2013 October 20, 2013

August 2013

September 20, 2013 October 20, 2013

September 2013

October 20, 2013

October 20, 2013

If the “tech tax” is retroactively repealed, the MDOR will issue further guidance regarding procedures for vendors to (A) issue refunds to
customers of already collected “tech taxes” and (B) apply for abatements of “tech taxes” previously remitted to the MDOR.
Affected vendors should note that the due date deferral is limited to the “tech tax.” Accordingly, Massachusetts sales and use tax returns
and payments relating to any other taxable transactions occurring in August 2013 are still due on September 20, 2013.
We plan to issue additional updates to inform you of any further significant developments relating to the “tech tax.”
RELATED INDUSTRIES

Professional Services
Technology
RELATED PRACTICES

Business Counseling
Taxation

This communication is intended for general information purposes and as a service to clients and friends of Foley Hoag LLP. This
communication should not be construed as legal advice or a legal opinion on any specific facts or circumstances, and does not create an
attorney-client relationship.
United States Treasury Regulations require us to disclose the following: Any tax advice included in this document was not intended or
written to be used, and it cannot be used, for the purpose of avoiding penalties under the Internal Revenue Code.
Attorney advertising. Prior results do not guarantee a similar outcome. © 2017 Foley Hoag LLP. All rights reserved.

BOSTON | NEW YORK | PARIS | WASHINGTON, D.C. | FOLEYHOAG.COM

